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Why the Audit
Was Done

About the Committee (p.2)

The Democratic Party of Arkansa- i+ a state party committee
headquartered in Little Rock. Afkun~as. For more information, see

Federal law permits the
Commission to conduct
audits and field - ¢
investigations of any Financial Activity (p.2)
political committee that Receipts

is fq‘igengﬁ‘el“Pms o Contribuffions from Individuals $ 620,492
under fe vecera o Contributions from OthegPolitical
Election Campaign Act Committecs _ 326,600
(the A‘?t)'. The o #opansfers from Affiliaad Party “
Commission genelzally Conii 113,217
co}i:lucts such audity o T’f&s : n Non-I'ederal Accounts 1,507,775
the threshold P =2 Lotal R““P‘s - $2,667,589
re%u:rerrﬁlzlnts forl “\( 5@ ‘Dlsbursenu-nls -
su &i ?hn . ‘:0“11% 1a..cd R erating Di-hursements $ 2,213,994
:”t ¢ AC " ﬂ:' a:h“ : I oan Repayments Made 31,319
c enn:nesm %‘leerd ° o ledenal 2 lu.lmn Activity 107,908
commi}eéﬁpmp ! g6, Transfers 10 Non-Federal
with tH¢Sritations, Account ~ 224,349
g::;izﬁini%nﬁ?rements = o a g Disbursements 655170
Sh 2,695,170
of the Act. ‘%*'%_; wg\l‘otal ghursements $2,65

\ﬁ%%:
Future Action
The Commission may
initiate an enforcement
action, at a later time,
with respect to the
matter discussed in this
report.

e Misstatement of Financial Activity

R

1 2U.S.C. §438(b).

the chart on the Committec ()1 ::anization, p. 2.

Finding and Recommendation (p. 3)
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Part 1
Background

Authority for Audit

This report ia based on an audit of the Democratic Party of Arkansas (DPA), undertaken
by the Audit Division of the Federat Election Commission (the Commission) in
accordance with the Federal Election Campaign Act of 1971, as amended (the Act). The
Audit Division conducted the audit pursuant to 2 U.S.C. §438(b), which permits the
Commission to conduct audits and field investigations of ali? politicai committee that is
required to file a report under 2 U.S.C. §434. Prior to conducting any audit under this
subsection, the Commission must perform an internal rev iew of reports filed by selected
committess to determine if the reports filed by a painicular cpmittee meet the threshold
requiraments for substantial comptiance with the Act. 2 17.5.C. ¥438(b).

Scope of Audit
Following Commission approved procedurcs. 1l Audit staiT evaluated y Arious risk
factors and as a result, this audit exammed

b 4

The disclosure of disbursemeits. dét  and obligatjons.

The disclosure of expenses a11 d m cen federaligid non-federal accounts.
The disclosure of individual conts

tor\ (W\tmn and:na
The consistency béf&en reported agures and hank 1ecords.
The completenss ol 1ecotds.,

Other commi%em operations nceessarydo ths review. "
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Part 11
Overview of Committee

Committee Organization

Important Dates
e Date of Registration March 8, 1976
e Audit Caverage January 1, 2007 — December 31, 2008
Headquarters Little Rock. Arkansas
Bank Information 4
e Bank Depositories Epur
e Bank Accounts "Sﬁen F&leral. Five Non-federal, One
L Levin (unu~cd®.
Treasurer _ *
e Treasurer When Audit Was Conducted v | Karen Garcia- . N
o ‘lreasurer During Period Covered by Audit ~ KaenGiarcia o
| b 4
_Management Information .
o Attended FEC Campaign Finanee $&minar | Yeu .
e Who Handled Accountmg and Recom“pu. Paid ali™
Tasks o
rview of Fimancial gActw:ty
(A ited Amounts)
\ < W@
Cash offhand @ Jan ully 1, 2007 -\ $ 68,560
o Com,gtwns from Indn ulu.lls 'Y 620,492
o Blitio 326,600
o S 113,217
o Transfers f rom \un-Fedu |I \«counts 1,507,775
o_ Other Receipts o 119.305
Total Receipts ) \3_4 $ 2,687,389
o Operating Disbursenichits 2,213,994
o Loan Repayments MadsV” 31,319
o Federal Election Activity 107,908
o Transfers to Non-Federal Account 224,349
o Other Disbursements 117,600
Total Disbursements $ 2,695,170
Cash on hand @ December 31, 2008 $ 60,779



Part III
Summary

Finding and Recommendation

Misstatement of Financial Activity

During audit fieldwork, a comparison of DPA’s reported act'%ity to bank records
revealed a misstatement of receipts and disbursements “le%g@ » DPA understated receipts
and disbursements by $148,974 and $146,561, respectiveiyz>

In response to the Interim Audit Report, DPA amefided 1ts xepoits to materially correct
the misstatements. (For more detail, see p. 4) » )




Part IV
Finding and Recommendation

| Misstatement of Financial Activity

Summary

During audit fieldwork, a comparison of DPA’s reported activity to bank records
revealed a misstatement of receipts and disbursements in 2007: DPA understated receipts
and disbursements by $148,974 and $146,561, respectively.

In response to the Interim Audit Report, DPA amegitled ity rejrorts to materially correct

the misstatements. 4 .

Legal Standard

Contents of Reports. Each report must di~close: o~ .

e the amount of cash on hand at the beginning and end of the reporting period;

o the total amount of receipts lor the reporting pviiod and for the calendarygar;

o the total amount of disbursements lou the reporting period and for the calendar year;
and, ’ , _

e certain transactions that require :'@u.niult?(‘)“n,Schexlulc_ A (lhemized Receipts) or
Schedule B (Itemized Disbursements), 2 U.S € = 13-(b)X l@z), 3), (4) and (5).

Facts and Analysis -
. % -

LS

A. Facts A ‘ . N

As part of ficldwork. the Audit stalT reconciled DBA’s reported activity to its bank
records for 2007.--The [ollow jrig chart outljges the discrepancies for the beginning cash
balance. receipts, disbur~cments and the ending’cash balance. Succeeding paragraphs
address the reasons for the misstatgients, if known.

N Ly I

2007 Comnjittee Activity |
» 3] Reported Bank Records | Discrepancy
Beginning CasHiBalance $67,443 $68,560 $1,117
@ January 1, 2007 Understated
Receipts el $1,410,249 $1,559,223 $148,974
Understated
Disbursements $1,400,534 $1,547,095 $146,561
: Understated
Ending Cash Balance $77,158 $80,688 $3,530
@ December 31, 2007 Understated

The beginning cash balance was understated by $1,117 and is unexplained, but likely
resulted from prior period discrepancies.




The understatement of receipts resulted from the following:

e Unrepotted fundraising proceeds $ 87,496

e Unreported reimbursement from non-federal account 66,000

¢ Unexplained difference (4,522)
Net anderstatenrent of receipts $ 148,974

The understatement of disbursements resulted from the following:
e Unreported transfer of fundraising proceeds to non-federal

account $ 87,496
Unreported payment of non-federal activity - 66,000
Unexplained difference (6,935)
Net understatement of disbursements ) $ 146,561

¢«
The $87,496 adjustment inuhuded in both the undcrstatement of ¥eceipts and
disbursements represents net non-federal procecds 1rom fundraisipg:events in which DPA
received both fedeml and non-federel contiilumions. The contribution~ were received in
the form of the ticket price paid to attend th.: wvents and were collected iy o commercial
ticket processing company. The company subscgucntly subinitted a check 10 DPA for the
proceeds, less its service fee. DI\ dvposited the check o its federal accoup, then
calculated the non-federal share and niansferred that amount to the non-federal account
but failed to report the receipt ot the non- tederal portiongol the proceeds and the transfer
to the non-federal account ($87,4961. The 1edeial portion alohg with the service fees
were reported by DPA. ? '

S

in bothhe undc.rstatuuu@hf receipts and
eral actml\ lhat was mlstakenly paid for out of a

The $66,000 adjifsinicnt includ
disbursements represcnts non-fy
approum.'ﬁ'gi'_\ three wecks atter |h‘ L:\‘I)LII\.. was paid, but neither transaction was
reporicd by DP.A. -

The 53,_3.5() understateinent of thegnding cash balance was the result of the misstatements
deserib.d above.

B. Interim Audit Report & Audit Division’s Recommendation

The Audit staff dhmv-ed the misstatemants for 2007 with DPA representatives at the exit
conference and prm ided relevant work papers detailing the reporting errors. Regarding
the reporting of the non-[ederal proceeds and subsequent transfer, DPA representatives
explained they excluded from the report both the receipt and the transfer because they
only deposited the proceeds in the federal account after receiving a single, co-mingled
check, which included both federal and non-federal funds. They further added that they
would amend the appropriate schedules as necessary to correct the misstatements.
Regarding the non-fedenal activity that was paid for mistakenly out of a federal acconot
and subsequently reimbursed using nou-federal funds, DPA representatives contend that
since both transactioms oacurred during the seme reporting period, they were juatified in
exchuding theimn fiym thre report:



In the Interim Audit Report, the Audit staff recommended that DPA amend its 2007
reports to correct the misstatements noted above.

C. Committee Response to Interim Audit Report
In response to the Interim Audit Repart, DPA filed amended reports that materially
corrected the misstatements.

In addition, DPA provided evidence demonstrating that some adjustments suggested in
the Interim Audit Report were not necessary. The amounts shown in the table above
have been revised to reflect these changes. -




